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Shorthand Notes

from the 31* Session of the Supreme Defence Council
Held on 18 January 1995

The session began at 1130 hrs.

It was altended by: Zoran LILIC, President of the SR /Tederal Republic/
Yugoslavia — President of the Supreme Defence Council; Slobodan MILOSEVIC,
President of the Republic of Serbia, and Momir BULATOVIC, President of the
Republic of Montenegro — members of the Supreme Defence Council; Dr Radoje
KONTIC, I'ederal Prime Minister; Pavle BULATOVIC, I'ederal Minister ol Delence;
Colonel General Momgéilo PERISIC, Chief of General Staff of the Army of
Yugoslavia; and Major General Slavoljub SUSIC, Chief of the Military Cabinet of the
President of the SR Yugoslavia.

(Shorthand notes made by Jordan ZIVANOVIC, high debate Lypist =:sib-

cditor at the Cabinct of the President of the SRJ /Federal Republie:

The session was presided: O

President of the Supreme =

Delence Council.

tking

BlVLd thé Jroposal of the agenda.

sﬁ;gécst we first adopt the Minutes from the 30" Scssion of the Supreme

Defence Council, when we mostly discussed the budget for 1995 and personnel
issues. [ went through the Minutes and 1 have no objections to them.

Does anyone have any objection? (No.)

Momir BULATOVIC:

We have full confidence!
Zoran LILIC:

Thank you.

I conclude that the Minutes were adopted without any objection.
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(g

We move further to the discussion of the agenda.

The first, the sccond, and the third items arc directly rclated, thercfore T would
like to give the floor to General PERISIC to present the issue that he prepared for
today. There are lew things under agenda item called current issues that we will
quickly finish.

Momo, go ahcad!

Momgéilo PERISIC:

Messrs Presidents, Mr Minister;

Since the material was timely prepared and delivered, I would not like to dwell
on the analysis of this material. There are conclusions on the assessment of military

and political situation given in the first part, while the conclusions on the security

assessment are given in the second part. I would just like o present o

conclusion and cmphasisc some problems which suggest that there is @

solution for improvement of combat readine Army. Based on

the‘itqllé%ﬁngj; i

military political and security assessi ant T

inst the Federal’

¢ SRE¢dn be indirectly jeopardise-d by aggression of

an Krajina, then by aggression of Muslim-

Thirdly, we can expect the forcign factor to intensify the problem of human

rights of national minorities, in order to set new conditions for lifting of the sanctions,
and to prejudice the political solution ol issues most ol all relaled o Kosovo and
Metohija, Raska Oblast /area of Raska/ and Vojvodina.

Since the current situation that has been previously presented required certain
measures of combat readiness to be undertaken, this map presents the constant
measures ol combal readiness ol the Army, which are as [ollows:

Firstly, the security of the state border towards Macedonia and Albania, and
the Republic of Croatia and Republika Srpska has been increased as well as certain

rear security.
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Secondly, facilities are being increasingly supplied with wartime strategic

stockpiles.

5]

March on, oblem is getting
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One solution is to summon the military conscripts in order to substitute for the
missing number of soldicrs, which requires funds that we don’t have in our budgct.
We know that we cannot increase the budget in this situation.

The second solution might be 1o send the soldiers (o serve in the Army as ol
the age of 19 instead of 21, which would solve more than 50% of the problem.

The third solution might be to cxtend the military serviee from 12 to 15
months.

None ol these options is a good one, bul we do not have any other options.
Therefore, T suggest one of these solutions to be accepted. We present all three of
them, because each one of them requires an additional effort. In order to summon
15,000 military conscripts, we need 117 million dinars, which we do not have. In

order to change the military age regulations, we have to change the LLaw on Army as a

malter of urgency, and it is going lo have negative consequences on the public

opinion. There are problems rclated to the cxtension of military. scevice. Since:it i '

going to disturb the work of the regular education 53 specially af [z 7 ,Lflti?es; cle.

The second problem of the Arm

[ supply w

strategic stockpiles:

ave to'femain at the

been

ckpiles can jéovef the peribd of 2,5 /as written/ to

st ;_.;_'ara{:f’[éristic issue related to the stockpiles is the issue of jet fuel

¢ fuc géncra]ly, as wcll as the issuc of Icthal weapons.

We should look for the way out of it through incrcasc of funds for it and
through collection of debts tfrom export, il possible. That would be the best solution.
However, I don’t know how possible il is in this situation.

I would like to show you at a graph the things that I told you.

So, the total manpower should be 76,501 — soldicrs under contract and
reservists. Now we have 38,300 of them, and in the next year it will look like this
(shows the [igures on the graph). The dillerence could be eliminated, as I told you,
either by recruiting the reservists or by changing the military age. It is total number of

soldiers including the soldiers under the contract.
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As for the soldiers who serve the military duty, the situation is as follows:
there should be 49,000 of them. In 1995, there were 28,000 of them, and later on the
number went down to 24,000. So, this difference should be eliminated in one of few
possible ways.

There is one more important thing here that the Supreme Defence Council
madc a decision about; military conscripts who arc participants in the war, farmers,
ete., should not be summoned to augment the manpower. We have a total of 615,000
mililary conscripls that we can use (o augment the units of the Army ol Yugoslavia.
There were 244,000 men who participated in the war; there were 82,000 farmers, and
29,000 students, so that the number is limited. Later on, in my final proposal, I will
insist on a request to have a right to summon them in the future, if possible. We

should summon those men as well.

Slobodan MITOSEVIC:

Momo, it is an exaggerated interpret ::"f“ 44.00 ) mel L

participated in the war.” It means that: i Lhu units from =

irigis outsid

Serbia and M

cr of Scrbia

“That was rclated to the first issuc.

The sccond issuc is rclated to the resupply of wartime strategic stockpiles in
the Army. So, vou can see how many stockpiles are to be issued — it is indicated in
this [lirst while little square (showing it on the graph). So, this is the situation in
December in 1993 this is the situation in December 1994, and this is the situation in
1995, according to the available funds. So, all together, we should have enough of
lethal weapons for 30 days of war. At the end of 1993, we had it for 18.5 days, and in
1994, we had it [or 18.4 days. So, this slight dillerence occurred because some ol it
was spent during the training and some was given there to help them in the beginning

of the year.

O1TP /DVU 6 of 57



fnglish Translation FT 0345-8208-0345-8259

As for the fuel, we need it for 30 days of war. At the end of 1993, we had 8%
of it, and at the end of 1994, we had 7.4%. In 1995, when using the funds, it will be
reduced to 2.5%. Annually, we need 37,000 tons of fuel, but we can buy only 8,000
tons duc to available funds. Tt mcans that wc have to spend the strategic stockpiles and
reduce it to 2.5 days of war only, which is really a cause for concern and we must not

let it happen.

We need jet [uel for 30 days. At the end ol 1993, we had 1.5 /sic/ and we
increased it to 2.5 in 1994. However, according to the available funds, we cannot buy
it any more, while we are going to spend about 28,000 tones of fuel during the year. It
means that it will get down to zero!

As for the spear parts, we had them enough for 90 days or three months of

war. Al the end ol last year we had them [or 36 days, and al the end ol this year or

ilcs; they

enougn

> are spending stockpiles.

i omewat bettér. However, during 1995, we

oply the strategic stockpiles and food.

1 arc constant. They have not been spent sinee we did not ecngage animals for

nceds of the Army of Yugoslavia.

Momir BULATOVIC:

It means that we are going to start spending the existing stockpiles.

Momgilo PERISIC:

Yes, the existing stockpiles. We will start spending almost all signilicant
strategic stockpiles for needs of the Army and for the purpose of war. Since we didn’t
get funds approved for regular training process and everything else, we will have to
spend the existing stockpiles and they will get reduced, which is completely normal

when you don’t have [unds [or resupply.
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During this year, we will need 128 million dinars for salaries. The first thing
here represents the minimum of requirements according to the plan (shows the graph).
And, these are the funds that have been approved for this plan. That is how much was
approved.

Different kinds of allowances require 34 million dinars, and the pensions
require 49 million dinars. Now we have weapons, equipment, elc. Minimal
requirements are 87 million dinars. The funds that have been approved based on this
plan arc 22 million dinars, while the transitional commitments from the last ycar arc

32 million dinars.

For instance, in case of construction works, minimal requirements were 13 million

dinars, approved funds were 5 million dinars, and the transitional commitments from

the last year amount Lo 8 million dinars.

It takes 44 million dinars for construction of

e

yesterday in Sombor. The Minister was:

been 95% lin

isheds: but: they do 1ol wa

“thcre for morc

¢ to finish them.

kpiles, minimal requirements are 20 million

been approved, while the transitional commitments are 9

dinars.

Then, there is training and similar things, technical sceurity, cte.

From this information, one can conclude that the transitional commitments
[rom the last year are 85 million dinars. There was 36 million dinars promised, but
only 12.7 million dinars were given, while the rest has not been given yet.

Since the forcign factor and stability of the country arc gencrally calculated
based on the level of combat readiness, besides other things, 1 think that we have to
have a high level ol combal readiness and a strong Army regardless ol our
surroundings, in order to be able to repel any attack.

The proposal of a solution would be as follows:

The Iederal Government should send a letter to the Security Council in order

to express our discontent since the sancltions have not been lilted.
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Furthermore, there should be a way to make Croatia understand that they
should change their decision regarding the withdrawal of UNPROLFOR, because the
withdrawal of UNPROFOR would jeopardise Republika Srpska, which would then
call our sccurity in question. Plcasc, if it is possiblc to do somcthing about it in the
field of diplomacy... I believe it is possible.

We should consider a possibility o establish a dialogue with a part ol
leadership of Republika Srpska in terms of fight for peace, and we should use that
basis to prevent a division that might occur among the Scrbian people.

As for the Army, the necessary augmentation of manpower should be ensured.
As T said, there are three options. The best and the least painlul option lor us would be

to move the military age from 21 to 19 years.

Then we would have young men, stable source [or reinforcement and it wouldicost

the least. For cxample, a reservist costs 648 dinars more than a:so

Furthermore, we should be allowed t

who participated in the war. As:ifo

MILOSLEVIC), y

who was on the other side of the borders of the present Yugoslavia at the time of

crisis is qualified as a participant of the war.

Momgéilo PERISIC:

It is clear, Mister President!
Slobodan MILOSEVIC:

That would be 244,000 men? There wouldn’t be a war if 244,000 men

participated in the war. /sic/ That is it!
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Momgéilo PERISIC:

Yes.

Furthermore, as for the augmentation of manpower, there have been many
different secessionist parties, Albanians, reporting to the Army. It has been announced
that about 4,500 ol them will report 1o serve in the Army. It is very indicalive, since
they most probably want to send their men to serve in the Army, and they would
weaken the Army from inside at a given moment.

Therefore, I suggest to make verification as long as the situation is as such and
not to acceplt lor enlistment either Albanians or Muslims without special verilication.
That is the proposal related to the first issue.

As for the second issue, in order to resupply and create better conditions for
supply of wartime strategic stockpiles, the first thing would be to try to make

compensation in terms of that subject that [ sent to you. We should make a deal with

the Russian [Federation or someone else in order to get [irstly the equipment neede

repel the aggression. T can tell you that the Army of Yugos @1{'ia did not gct any

equipment for modernisation in the last four inthe =

hile our

surroundings are working on it a l¢

- information’ that Croatia spends 500 million /word missing/

o i 110n of Jits Army. It has a total 80,000 full-time soldiers in its

rmy formations. They have lIess soldicrs than we planned to have. We
planncd to have 126,000 soldicrs in pecacctime, while we really have 76,000 and they
have 80,000 soldiers now. They got 250 tanks; they have 600,000 armed men in
different wartime and peacetime units. They got 2,000 pieces ol artillery and mortars;
they got about 31 airplanes from some countries of Western Europe, most of all from
the contingent of East Germany and some from Ukraine. Since they are getting such
equipment, we should necessarily get some equipment that we would use to repel the
aggression, and we should get it through the compensation procedure.

Furthermore, if possible, please, exclude the Army from payment of excises
and different taxes. In that way, we could save a lot. For instance, they have already

included 500,000 dinars of interest on our debt to Jugopetrol /a fuel company/ from
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the last year, because we did not manage to pay the debt on time. And, we did not

manage it because we did not have any income.

Zoran LILIC:

How many outstanding debts does the Army have as a creditor?

Moméilo PERISIC:

It has tremendous outstanding dcbhts.

Furthermore, we should arrange to get the coal and petroleum products
directly rom the manulacturers, because right now we pay [or it 20% more than we
would pay if we ordered it directly from them.

Furthermore, procurement of additional medical supplies and rehahilitation of
wounded men who are coming from Republika Srpska and the Republic of Serbian

Krajina. /sic/

Il possible, there should be a loan provided lor agricultural production in

Military TInstitution Karadjordjevo, as it was provided for. other: agricultural =

organisations.

Furthermore, the Federal Govern eastapart

ol earnings made b

10

hcn the claiming of outstanding dcbts of thc Army of Yugoslavia from

abroad, in order to redirect the funds for current financing and, naturally, for thosc
compensation agreements /sic/.

The participation ol [unds ol the Republics and companies lor special purpose
production in further reorganisation of special purpose capacities for production of
weapons and military cquipment /sic/. We were working on it from the beginning of
the last year until the end of the last year, and the Army fulfilled its obligations, but
the Republics did not [ulfil their obligations towards those companies, so that they are
in a difficult situation.

Then, as for the adoption of the special Law on Security, if we decide to

summon reserve forces, we will have to find funds to pay the reserve formations.
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If possible, the Federal Government should pass the Law on Housing Issues in
accordance with the offered plan for 10,000 apartments. We should start building at
least some of them. Naturally, the realisation of the plan should be in accordance with
our capabilitics.

Briefly, that would be it.

I would kindly request you Lo take a stand regarding {wo important issues; one
is related to the angmentation of manpower, and the another is related to resupply of

wartime strategic stockpiles.

Zoran LILIC:

According to the way Momo presented it, we should adopt a new budget so
that they could function well. Momo, is this a decision of the Board of the General
Staft?

Moméilo PERISIC:

Yes. I apologise for not reading it all

fom the beginning, .thought that -

you have read it.

pe

1y proposalsiand Teduests hule I think that it will not be

T.OSEVIC:

an M
[.ct’s put the first things first. First of all, as for the first part in which a few

suggestions have been made — that there is no direct threat of aggression...

11

then whether it can be significantly jeopardised, how, etc. /sic/ Thirdly, human rights
issue, national minorities, and other issues.

I think that those are not good conclusions because they are not complete; they
are quite one-sided. In a way, everything was put in the same bag.

For now, [ would completely eliminate the third issue. As for the fact that they

are raising the human rights issue, they are raising it all over the world. There is no
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acute crisis in the area of SandZak, or in the area of Kosmet. We have explained to the
international community that it is our internal issue and we will not let any
internationalisation take place regarding it.

On the other hand, there arc morc and morce forcign representatives who
communicate with the separatist organisation of Kosovo. The last one was that
German who visiled them. They made il quile clear — the international communily
certainly has no intention of supporting any request related to any change of borders,
nor to provide citizens with the right to decide that they arc not part of this state. So,
the issue of treatment of human rights is a long-term issue. There might be some
pressure pul on us because ol some more important rights that might be raised as an
issue, but with very weak arguments, since the rights of minorities are regulated by
our Constitution and laws much better than in many other countries of Western
Europe, not to mention the countries of Eastern Europe, Turkey or Bulgaria, as these

countries do not even have their national minorities mentioned in their Constitutions,

ele.

So, thosc arc the issucs that can be used politically fg

they cannot cause any significant problem.

our poor presence and good orgais:

might cause a

As for the aforementioned issues, I think that our basic conclusion, which

resullts [rom all of it, is that we should use all means and lines, including political,
military and all other lines to put pressure to make peace. It is quite clear that the four-
month truce in former Bosnia and Herzegovina presents a valuable period of time and
very good offer of the international community to make peace, to establish Republika
Srpska and make people turn to the work and production instead of lighting and
further killing. Then, everything else that comes afterwards - looks completely

different.

Momgdilo PERISIC:

O1TP /DVU 13 0f 57



fnglish Translation FT 0345-8208-0345-8259
Of course!
Slobodan MILOSEVIC:

We did everything that was possible to help. The Army of Republika Srpska
did not act as a laclor which would make any internal pressure in order to [ind a
peaceful solution. On the contrary, I think that they are behaving quite irrationally at
this moment cven from the military point of view. The international community
offered a “fifty-fifty” solution based on the fact that the victory was won in the war. If
there were nol [or the military victory, the international communily would never come
with a proposal to divide the territory of Bosnia and Herzegovina “‘fifty-fifty”; there
was never a Serbian country existing in that territory back in history.

The unreal ambition to request that two thirds of the population that is

composed of Muslims and Croats get less than half of territory in the final peace

agreement, presents a greal danger lor the entire area. We do nol support either: L

or Ustashas hcre, but, regardless of how subjective we might t

territorial points to

58ib1

srritories thatzig;tf’e inclided in their map.

13

Unless all forces decide to take advantage of this great chance to make peace,
all results of the war will be jeopardised! Military victory will be jeopardised as well
as the results of the military victory. And, the chance to form Republika Srpska will
also be jeopardised too! At this table, we know very well what they have available
over there and what we have available here. We have scen a part of it here a few
minutes ago. All of it together cannot be a basis for a conclusion that it is acceptable
to continue this war, even il we would bring it down (o the military aspect only. And,
it is completely crazy to think of continuing the war if we extend our views to
political aspect, from which it is obvious that the offered peace presents a great

achievement that we must not lose.
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Therefore, our every move and decision, today and in the future, has to he
directed towards that aim. I think that it should be our clear orientation. Because, if
they push us into discussions on a lower level, which starts from wrong assumptions
that we should start preparing a ncw war and its continuation now, then we will not
get any far. Because, the new war will not be imposed by the will of the other side,
but by complete blindness ol our side.

Therefore, I think that this should be defined in a completely different way,
cspecially since the threat of Croatian attack on the Republic of Scrbian Krajina will
also be significantly decreased in that case. Secondly, TUDMAN has taken a very
risky move when he decided not to extend the mandate of UNPROI'OR aller 31
March. It means that the mandate of UNPROFOR will be terminated three months
after, actually in six months. In this way, he and Croatia are coming forward as the
ones accountable for possible escalation of the war. It means that he would not enjoy

that level of international understanding that has been unjustifiably widely used so far.

Therelore, this outwitling ol the leadership in Pale with the Contactl, Grew

(13

interpret whether the peace plan is “a basis” or “a starting .peint”; as if thcre q i

difference between the fact that the peace plan 1

negotiations. As if it is the most: im

irresponsible ¢

rajina, and after

That is why it is very important that we adjust some of our further actions
towards that vision. That is a basis for our judgement and behaviour; everything else
is just some practical matier.

If we get to the second issue now, I really have to express my doubt regarding
this overview. It is not an objection to Momé&ilo PERISIC, but it is most probably a
matter of work of some services within the General Staff. How are they doing it —
intentionally or not? However, we have approved the military budgel under existing
circumstances of the business policy, regulations, conditions and limits that we have.
The military budget is one billion and 611 million dinars! We have a total of 80,000
men in the Army now. It is over 20,000 dinars per person, so to say. Half of them are

doing their compulsory military service. They do not receive salaries; they spend only
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for some material expenses and food. It is the most rational way of feeding them —
canteen meals. There are also available rooms to accommodate men, etc. New
weapons have not been bought! It makes 20,000 dinars per person!

According to this rcport, it comes out that we actually have nothing and that
the Army will have to rely on existing stockpiles so that in 1995 we might be even
without the stockpiles! It practically means thal we should count with increase ol
those stockpiles that are planned to be spent and add it to the military budget, because
the military budget plus those stockpiles arc going to be spent. So, how much is then
the military budget?

I think that a solid central plan should be developed and the work of the
Ministry and the General Staff should be coordinated, so that we would have a clear
situation once for all. It comes out that there is no money for anything, while there is
one billion and 600 million dinars there. It approximately makes 130 million dinars

per month or 5 million dinars per day! And, when we look at this, it comes out that we

do not have money [or anything. Then the question is - what is going on? Hi

the funds spent? T have to express not just a doubt but also

presentation of the initial data, which does no

the given budget, and what it canngt cover

spent in. 1993

simply say: “stockp

“no money for

’ﬁ@ﬁ@; for

“hew eqmpman‘ﬁ there’is no money for food!” What

Momgilo PERISIC:

Mister President, last year the participation ol salaries and pensions was 25%
of the entire budget at the beginning, while at the end of the year, the participation
was over 60%. Now 60% of the entire budget gocs for salarics and pensions. That is
the essence of the problem. There is 40% left for our other needs.

I explicitly showed here that as for the [uel and lethal weapons, we really
couldn’t buy anything. The equipment cannot be left in this kind of condition. During
last year, 43% of our aircraft was unable to fly, because we couldn’t repair them all.

Generally, [ am not saying this in terms of preparation of the Army for the

war, bul for maintenance ol the combal readiness (o be able (o repel attacks, Mister
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President! My duty is to inform you about it so that we would not get tomorrow into a
situation to be unable to fulfil the basic tasks.

I emphasise two important issues here: one issue is the issue of augmentation
of thc manpower. If wc concludc that the level of threat of war is low and that we can
ensure combat readiness and protect the country with the current number of soldiers,
then you should decide that we do not summon the reservists and that we do not send
young men earlier to serve in the Army. It is not in my competency to make a
decision about it.

Furthermore, as for the strategic stockpiles, it is the same. The situation with
the [uel is as T said. Il we wish, we can reduce the training and we should not spend
anything. We made a plan of saving; it has been adopted and we reduced the
consumption to a minimum, bearing in mind the situation that the country is facing,
Mister President.

[ am not asking for any increase here. 1 am presenting the situation so that we

can observe it realistically and decide whether we should keep the stockpiles as

arc, including their spending, and whether we should keep. the current

soldiers, although it would, naturally, decrea

se thg:combat readiness. T havéin eniEE

way to get additional 15,000 soldiets.

I kindly askeyou 1o take:

crsons do we have?

16

Momgilo PERISIC:
Around 54,000 persons.

Slobodan MILOSEVIC:
How many persons who receive salaries do we have in the Army”?
Moméilo PERISIC:

Around 60,000 persons.

Slobodan MILOSEVIC:
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How come that 60,000 persons receive salaries, while we have a total of

80,000 persons in the Army? So, it means that we have only 20,000 of those /sic/?

Momgéilo PERISIC:

At the moment, we have 93,000.

Slobodan MILOSEVIC:
If there arc 93,000 of them, then it is not truc that there are 80,000 of them?

Momgilo PERISIC:
At the moment, there are 94,000 men, among which 60,000 of them receive

their salaries.

Pavle BULATOVIC:

Almost 64,000 men receive their salaries!

Zoran LILIC:

The fact that should be more it o a\» one profesQi( na@l;;; 3

each soldier.

commanding ollig¢

is more than one officer. According to the

iXrot so.

Moméilo PERISIC:
The facts are that you have soldiers under contract; professionals in the

Ministry and in the Army.

17.
Our projected structure is 125, 000 out of which 49, 000 soldiers are serving

compulsory military service, 30, 000 are contracted soldiers and the rest of them are

officers. Mr President, we do not have that structure at this moment. Current structure

O1TP /DVU 18 0f 57



fnglish Translation FT 0345-8208-0345-8259

is 94,000 out of which around 60,000 are persons with salaries and the rest of them

are soldiers who serve compulsory military service.
Slobodan MITLOSEVIC:

Momo, 60, 000 and 50, 000 is 110, 000. Sixly percent of the military budgel is
planned for salaries and retirement allowances. This means that about 10, 000 /sic/ 1s
per Army cmployee and military pensioner — that is their annual salary, that is

retirement allowance.
Radoje KONTIC:

I think that he exaggerated, it is not 60% but about 50%. Otherwise it would

be too much, they would receive high salaries; that is about “half — half™.

Zoran LILIC:

As far as our informatics s cone v face the same problems

as last year — asking whether itis this or

."5'::=2:c01]"1plctely agree with what Slobo said regarding human rights

ights-of the national minoritics. But T would like to add that we should usc more

the facts in all our talks, mcaning that our two Republics and SRI /Federative
Republic of Yugoslavia/ are civil states and that all our citizens are completely equal
by both the Law and the Constitution, while any other [ormer Yugoslav republic is
not a civil state; we are the only one who have the civil state! Secondly, national
minoritics have additional rights according to the highest standards of the KEBS
/Conference on Co-operation and Security in Europe/. 1 think that we have nothing to
be ashamed ol nor delended against. Nobody in this region has such legal and
constitutional solutions.

Secondly, one political platitude has often been used here — that we are “the
guarantees of the VANCLE’s plan”, as the SFRIJ /Socialist F'ederative Republic of
Yugoslavia/, SR, that is, signatories or co-signatories ol the VANCI’s plan. T could
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not determine what those guarantees were about and whether they were signed by the
SFRIJ. There is only one conclusion by the Presidency. once when it was discussed

about.

18.

However, we are not the signatories, nor are we the guarantees in this sense. That has

bheen used for scveral times in this material.
Slobodan MILOSLCVIC:
That means that the SFRI and Croatia agreed about the VANCE’s plan, and

the Security Council has made the VANCE’s plan. Nobody signed anything. There is
a general agreement regarding the VANCE’s plan and that is a full stop.

Radojc KONTIC:

Third, [ have to inform yoii th

malerial requi

ut detrim

sions, we did not write to GHALI regarding the sanctions; 1

Know if it is politically appropriatc to writc rcgarding the sanctions and protest.

I don’t belicve that it would have any cffect but to stir up various comments.

We wrote regarding the second item — regarding cancellation of the further
UNPROI'OR mandate and we called your attention 1o that.

The fourth item — if we go for it then we should see who could form this co-

ordination hody and who would closcly define the tasks.
Slobodan MILOSEVIC:

You mean, this thing regarding the security?
Radoje KONTIC:
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Yes, we should see who would form it and in what way il we go for it. As for
additional means of about 117 million dinars — the budget revision is out of question!
It is a big qucstion from which mcans and whcther it can pass at the Asscmbly.

Exemption of Yugoslav Army from excise, taxes, duty, etc. — unfortunately,
the situation is opposite: we infroduce [lat overload of the complete import. The
situation will be more difficult than it looks like. Not only that it cannot be eased but
it will get cven worse. We will sce how shall we solve the issuc of the Army! That is a
specific problem, but let us not have illusions that it could be lessened.

General, you insist here a lot on the I'ederal Government making decision that
incomes earned by the units and institutions of the Army are to remain with the
Yugoslav Army. They stay! I have explained that many times so far: they stay for the
Army of Yugoslavia; they are to be included in the budget and 85% is to be

immediately transferred to the Army. If we separate this it would mean only 15%

more. II' 10 millions have been realised — 10 millions gel inlo the budget. an

millions immediately go to the Army. Thercfore, that docs not sely

Momgéilo PERISIC:

s motivated.

hat is another issuc. T only say that this docs not solve anything since it is the

income of the budget. If it gets into the budget [ immediately transfer 8.5 millions to
the Army and the rest of it goes to the civil sector. If it goes directly to the Army it
means (hat it is not in the budget, which [urther means that there is 8.5 millions less —
so, the difference is 1.5 million. So, it may mean something but it does not mean

anything.
Slobodan MILOSCVIC:

It means motivation for working to him.
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Radoje KONTIC:

The 1ssue of motivation is a different issue.

Momgéilo PERISIC:

Those are expenses for realisation of incomes.

Radoje KONTIC:

But, again, you cannot spend them— there is no item!

20.

Therelore, we are wasling our lime explaining these issues — there is.ne

for that, and there cannot be any revision.

Momgéilo PERISIC:

hcnyou have no incomes. This is so “intcrrelated™ and there is absolutely no

need for that!

Buyback of external claims — I don’t know how realistic is that at this point.
You know that the reserves in the National Bank ol Yugoslavia are below permanent
foreign exchange reserves and that there are no more spending of the reserves; that is

the big problem.
Slobodan MILOSCVIC:

You did not understand it. Moma means the great debt that Russia owes to us

and that on the basis of that debt we can compensate some by possible import.
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Radoje KONTIC:

That is something different. I answered what I find as solutions to all this —
that is the use of liquid debts and not the debt buyback. The debt buyback is if T take
the mcans and buyback that dcbt after which T take responsibility for that debt. This is

the use of our credit balance towards some countries.

Slobodan MILOSEVIC:

That is, in fact, collection of payment of one part of the debt by purchasing

some goods.

Radoje KONTIC:

Even if it is done with certain discount. For instance: here is 30 millions out of

100 millions ol debt but give us then 70 millions because it means a:lo

moment. All our companics have alrcady given big discount to

in order to have some foreign currencyfer' reproduction::

be-

Secondly, what. I gec as a ‘}5;03515

here sultural

Just in casc. We should not changc the budget there, nor we should go for the
revision, but we should simply buyback, for instance, 10 million dinars from the
federal reserves, which the Army would spend. The Federal Government can do this
within its authorisations. But, T do nol propose this now.

Third, we are using every chance to improve the Army situation. T have
informed the General and President LILIC — we had 5 million dinars from last year in
civil sector. We gave that to the Army — as if the civil sector spent it last year.

That’s it.

Momir BULATOVIC:
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I agree with what Presidents MILOSEVIC and KONTIC spoke about.
Honestly, this calculation has never been clear to me. Year 1993 was the most
difficult year for the Yugoslav Army and 1994 was relatively more successful.

At the same time, today we arc facing with the problem of insufficient number
of soldiers — which means that the number of soldiers cannot be less; bad response of
soldiers who are under the contract, impossibility ol dralting reservists elce. in the
situation when the hudget is objectively bigger. We have a situation now that our
reserve arc reduced to zero!?

Frankly, knowing some economy, it’s hard to believe in that!

On the other hand, T think that it is bad logic that says: we have constituted our
needs at this level; you gave us that amount of funds and we will spend it in three or
four months after which we face the fact that it does not benefit anybody, which is:
lack of fuel, food, clothes!

Really, I think that this indicates that we should at least start thinking in

another direction. As for that other direction, I fully agree with this global estimation:

presented by President MILOSEVIC. T also think that the cc

will take place independently of America. Id

us” — America will always be present and -

Zit

never be on our sidé: But; it is present n.

uy have robbed those poor people; they took everything from

_their policy is cxactly like that.

Unfortunatcly, 1 belicve that it is not Amecrica that will harm us but our
brothers from Republika Srpska!

On the basis ol whal we have learnt and seen so [ar, my estimation is thal they
will not know how to properly use this four months period. I think that TUDMAN
will not cancel hospitality to UNPROFOR but he will usc this moment to have his
allies and advisers asking him to agree on some compromise that will above all be to
the detriment ol Serbian people in the Republic of Serbian Krajina. I am alraid that
this will be calculated with obvious incapability /sic/ — and I am also afraid of lacking
in desire to have this period of four months used in Republika Srpska to reach

peaceful solution. It is very upsetting to have discussed again the same issues we
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discussed together for thousand times in this room. I am afraid that these present acts
show their incapability to recognise the real moment.

I think that KARADZIC objectively goes towards peace now, but he will not
gct there! According to information that T reccived from “second and third hand” that
shows that Ratko MLADIC continues talking the same old story: “if this point is here
I would lose telecommunication centre and I would lose possibilily 1o do something”.
They started to that affirmation of logic: there is a mass felling of forest, they destroy
cverything that will not belong to them and they do not keep the people.

But, I am afraid that these four months will run out for them and that we are
going o lace extremely unlavourable situalion when the one global unlavourable
situation will coincide in regard to the friendship of international community towards
Croatia and events in Republika Srpska, which will get them closer with each other
and we will get the situation that, according to my estimation, will be more

unfavourable.

Il this all happens we should bear in mind both our real internal [aclogsiand

cstimation of time dimension.

has been given in this]

s anieal )é‘f?sibilify”'that our position regarding

op ment of events. Objectively, | think that it

slap in our face” rather than a real wish to have war in that area.

y, wc arc not in a good position there. T have to tell you that T was

shocked with a fact that I have rccently met a third-lIevel clerk from the Federal MIP
/Ministry of Foreign Affairs/ in my office — a woman who came from Montenegro
with a clear conclusion. She told me: “It was concluded in the Bureau ol SMIP
/MFederal Ministry of Foreign Affairs/ that SMIP did not know anything about
Prevlaka!” She came to me to create a file about Prevlakal?

It is tragic that our state has only that one disputable issue and that there is no

documentation about that in our I'ederal Ministry.

Slobodan MILOSEVIC:

It has got more documentation about Kurds than Prevlaka!
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Momir BULATOVIC:

I ask you and insist that we sit and strengthen this diplomatic mission of ours
as soon as possible. We constantly skip over those issues from the agenda. When we
read dispalches that arrive, they sound as stories [or small children. We have o
radically do something. In this period of the crises outcome, we should use all
available mcans, first and above all, diplomacy rcgardless of desirable - we all stand
up for or negative- that some of us are afraid of. /sic/

Bearing in mind such development of events there is a big question on what (o
do with reservists and how to reinforce Yugoslav Army? Let us be realistic, change of
legal solution — it is being insisted on one of these options — according to me it is less
likely to happen. It would open a big political discussion in the Federal Parliament

and it would make a political fuss that we are actually preparing for war now. Either,

the extension of military service or setting limils lower parameters would, open; a

discussion in the political public, especially with our forcign:encmi - how i

strong or weak we really are in the Yugoslav .

edl problem rega ‘d.ing the drafting of reservists
092, Once 1 informed President LILIC about

‘,cly:: now that the pcople who were not just formally draftcd but spent six

months on those fronts, have heen drafted again! That is the striking foree and power
of our Army; those are the men who have military experience. [ wonder it we should
call them in today or keep them in barracks for a month or two aller which they could
become useless soldiers! Or, we should possibly have them on standby for a day or
two in order to keep that striking force for the situation “God forbid!?”

I think that in this projection of development of events it is simpler and
beller not Lo change anything in regard o [ormer decisions ol the Supreme Delence
Council. But, with more subtlety and better evaluation, we should request to get into a
situation, that is, evaluation that there is no real danger or aggression against our

country, but we should prepare in advance for that period of four to six months.
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Moméilo PERISIC:

This is, in fact, in that context.
Momir BULATOVIC:

Difference hetween your and the proposal I’'m about to give is that with these
solutions — regardless of whether it is the first, sccond or the third solution — we could
have a big damage in political sense. In a sense of increase of defensive preparations
we do not get any ellects within that deadline, because even il we pass those laws,
those young men will be trained or they will increase combat readiness of our country
in one year.

If from this development of global situation, we are somehow endangered we
would have engage these men who participated in war in 1991 and 1992, And,

ind

therefore we must not wasle them now by dralling them (o the reserve [oree

kceping them in the barracks.

that. T'think that it is

on of means at the level of

registrati

‘ederal Republic of Yugoslavia/ and that we

¢ confusions. And we are certainly in a situation that we

C thi;.é:.:problcm almost as laymcn and with insufficiently studying. But, it is
complctely logical and natural that the Supreme Commander of the Yugoslav Army
has got daily overview of these solutions, t00.

I think that all those other solutions proposed here are unflortunately at this
point only a list of nice wishes. I know that there is determination of the Federal
Government to make some solutions here. T also know what pressurce the General
Statf is under, especially General PERISIC: but, I also know that passing the Law on
providing 10000 apartments (o solve housing problems, does nol mean anything. That
can be a sign of goodwill. But, passing the law at the Federal Parliament on this
subject and bidding financial sources, possibilities etc. is something about which we

should not argue.
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President, I think that within our former decisions, we should not change
anything significantly. Unfortunately, we are not in a situation to change anything in
regard to the budget. But, on the basis of these evaluations that T tried to present I
think that much morc could be donc to realistically consider present situation.

I specially ask President LILIC and President MILOSEVIC along with the
Prime minister KONTIC (o sit logether and see Lo thatl. T am convinced that within our
diplomatic service we can do much more; I think that we allowed this work being
sloppy in a situation when we simply cannot allow oursclves to have that luxury
anymore. You remember that we concluded earlier how necessary it was to strengthen
DOKIC there, that is to have 10 diplomats there; unforlunately, we have nol done
anything for one year. After you read dispatches of our ambassadors I ask myself how

can anybody in the world respect us!?

Momgdilo PERISIC:

We proposed this with the aim of acti vi g, fie

action to be ready at a given moment. Anc

tiction of the

‘ dtldck the

UNPROI'OR  mang¢
l’ : S rh

‘Scr‘bs will not

Then, the SRT will be in a much more complex situation. In order to prepare us, the
soldiers for that, I asked for a decision to be made at this level to reinforce the Army,
to have [reedom ol action (o prepare it [rom March and [urther on, and second, 1o re-
supply the reserves. For example, what if TUDMAN attacks the Republic of Serbian
Krajina? I know that the Republic of Serbian Krajina does not have cnough matcrial
reserves — people from Republika Srpska spent it. They do not have now enough
means Lo have organised resistance. I we make a decision here 1o help them in sense
of material means, gentlemen Presidents, [ have nothing to offer them, except that I
take more from these material reserves, which I must not allow due to the security of

my own country.
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So, this cannot be undertaken now but in some other period in case of
unfavourable situation development in regard to Croatian relations towards Republic
of Serbian Krajina and in case that Republika Srpska does not reach the peace
proccss. I'm talking about this and not some other aspect. If T do not inform you on
time, I think that I would be dishonest and incorrect, rather than to tell you in a given
moment - we had these and those problems and — solve them!

For example, the issue of Prevlaka — I have units and these combat groups;
they arc only there because of Prevlaka and only as a prevention. T.ast night they fired
at an area near Sitnica and six shells fell in the area of Republika Srpska. Perhaps he
aclually wants to cause the incident.

I said all this in that sense and therefore I ask you to understand it as such.

Momir BULATOVIC:

Having accepled that we agree on that basic line, T tried 1o test the realityiof

the offered solutions. Tt is not about the decision of the Supreme:Refence Council,

about starting political action to change the Law.:86. in that proposal we:should also =

bear in mind these negative soluticng and /EC wha the =

IF tertitora

étclyz,;.'t.hat man was a Slovenian, rctired Coloncl who had stayed there so they

rcturncd him without making any fuss. But I rcgularly rcecive petitions — I do not
want to burden you with that now. 1 have got a petition which 1 will forward to
President LILIC; there are more than 50 men who signed that people on warships
systematically destroy the sea, they are fishing etc. — that was done by the officers,
soldicrs, sailors; they scll those fish and they cause damage to the fishermen. We
create one animosity.

Bearing in mind the real dangers regarding Prevlaka, T think that we need (o
put more effort, first in order not to create animosity towards local inhabitants. I know
that people are forced by necessity to do that and to sell it to private caterers.

[ think that much more can be done in the sense of military organisation than it

has been done so [ar.
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Zoran LILIC:

Pavle, do you have anything to add? (No).

I would like to try to sum up what you have said.

[irstly, there is no need (o repeal what President MILOSEVIC and President
BULATOVIC said except that I completely agree with all they presented; normally,
and with what Prime Minister KONTIC said.

After all that has been said. we could make a conclusion that there is
no need Lo discuss every proposed solution individually since we have lalked about it
SO many times.

The second fact is — considering the economic policy that we adopted
for 1995 and the overall importance of that policy for the entire existence of the SRJ —

there is no place or need to talk about spending additional means for the needs of the

Yugoslav Army in these circumstances. I think that this can be one ol the conclusio s

Thirdly, considering the scecond fact, when we dis

concluded that war material capital reserves would:not be sign

that the existing, proposed budgeﬁff*sﬂé‘ ) %c natwe

“that it 18 necessary.

maintained. I thi ackn wle dge Ll'm ot what was

sions of the General Staff Burcau;:

¢onsidered to be spent in casc of conflict in the territory of Republika Srpska or

the Republic of Serbian Krajina upon which we would spend it in that way? This is
another issue, which we should not discuss now since we made conclusions on that
issue at this Council long time ago.

Thirdly, the Supreme Defence Council should stick with its previous decisions
and conclusions that rcfer to the issuc of reinforcement of the Yugoslav Army, as
Momir BULATOVIC elaborated; normally, with all the preparations that we need to
make in both, the plan on making the plans [or mobilisations and plan ol preparations
for everything that could happen, which we believe will not happen, given the fact
that there is a unique assessment that there is no war threat to Yugoslavia.

As for the re-supply of war material reserves 1 think that the only logical

conclusion would be thalt the Ministry ol Delence and the General Stall should
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undertake measures within existing budget. And, if need be, they should ensure
existing level of combat readiness using the redistribution of means. I am also
convinced that it is necessary to undertake some different solutions, I mean general
solutions, in the plan and planning in thc Yugoslav Army, planning of thc cntirc
purchase and planning of disbursement of all means approved to the Yugoslav Army.
In that context, T think that il nothing else, we decide (oday that Minister
BULATOVIC, Chief of the General Staff and me, or only Minister BULATOVIC and
mc — whatever the decision is — preparc a proposal to the Supreme Defenee Council
in which we would go towards central planning at the level of Yugoslav Army; in
which we would go lowards unigue information system al the level ol either Ministry
or Military Cabinet of the President of SRJ; but, we certainly need to have complete
informatics and absolute control of disbursement of means. For, really, we have to
conclude here that we do not know what happens with the money after being drawn

from the central account of the Federal Treasury, that is from the treasury of the

s forisome

e

armics would stay, but wec would avoid the possibility Cf *bgth du :;igcﬁz‘st-irgg;t ‘

RAry. i

yroach enables us not to discuss anymore, at least

iscussed last year and with which we literally

): mééting of the Supreme Defence Council.

: Thcrcfonc wc should bear in mind not to proposc solutions that arc not given

within the budget becausce there are no items for them cither within this budget.

One thing is sure, which 1 would especially like to emphasise — President
MILOSCVIC also said that in the beginning ol his speech — that the only way is thal
we all, within our possibilities and engagement, which, I believe, we have not fully
cxhausted, influenee all those who arc in the position to decide about peace or war in
the area of Bosnia and Herzegovina and Republic of Serbian Krajina. It is sure that
destiny of the Serbian Krajina is not in the hands of neither President MILOSEVIC,
nor President BULATOVIC, nor this Supreme Defence Council; the same is applied
to Republika Srpska. Those who did not do that simply have to do it! Whether they

are going to do it, it depends on our possibilities to persuade them in that.
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Therefore, [ would make two or three conclusions out of all of this. I think that
it is the high time to have absolute insight in what is happening with the money from
the moment it is drawn from the National Bank of Yugoslavia to its final
disburscment. T do not know if the Ministry of Dcfence has got a feedback, T do not
know if General PERISIC has got a feedback, but I do not have it!

Il this Supreme Council is going Lo decide at every session whether we will
produce 100 000 bullets or we will spend it on square metres, then it loses every
purposc. Simply, it has to carry out a policy and not to decal with these issucs which
we have discussed here.

The budget has been adopled; it enables spending as much money as il has
got; and we all have to act in accordance with that budget since we have accepted
that.

But, also, there is plenty of space for rationalisations in other places. It is an

astonishing figure, which we have to take care of — that we have got 1.5 active

officers per one soldier! Momo, I think that it is the ligure that no army in the awérld

has got!? Is that s0?

’cﬁ, we have Just got thosc figures!

I will feel free and with no intention to offence General PERISIC or anyone
else who worked on this material to say: if this material was written only to be filed in
the records of the Cabinet of President ol SRJ, or o have il discussed here, then il was
not done well. We talked about all these issues; I think that there was no need to work

in this way. I apologisc if [ am wrong!

Momgdilo PERISIC:

But, excuse me, [ have to say . ..

Zoran LILIC:
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Let us first agree whether we can accept these conclusions?

Slobodan MILOSEVIC:

Yes, bul we should not postpone this central inspection [or some other time.
This inspection has to be carried out in the Presidential Cabinet, that is by the
Supreme Commander. It is nccessary for it to be carriecd) out. In some way that
increases responsibility of the President himself towards Supreme Council of Defence
in regard 1o the validity of these [acts that are senl [or inspection o lhe Supreme

Council of Defence that cannot decide without having real facts.

Momir BULATOVIC:

In essence, nothing changes there. The task ol the President ol Sup ne

Defence Council is certainly to co-ordinate activitics of _the:Gene aI Staff-and i

Ministry of Defence.

Zoran LILIC_:_

e

€ acctrate:information! (faugh).

‘635

31.

Momgéilo PERISIC:

We have information that 6000 soldiers prepare for Albania, outside Albania;
who have got the task to hermetically closc the border towards Montenegro, that is
Serbia and Federal Republic of Yugoslavia, with purpose of prevention of any import.
All that is in the [unction of something. I am talking about something, which the
General Staff is obliged to foresee in order not to happen to us.

Also, they increase sanctions from Macedonia, Bulgaria, Romania, Hungary

etc. This means that they want to blockade us for some certain reason! Plus, there is a
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situation in Bosnia — it is disputable how that will develop; I am talking about the
worst option. Plus, there is the situation of the Republic of Serbian Krajina.

All this implicates that we have got enough soldiers for preserving the border.
If you makc a dccision to safcly closc down the border cverywhere, that is that
nothing gets in or out, I need to have soldiers! And I do not have them. It is not
because you did not envisage those means bul because the birth rate determines Lhe
age group that should serve the Army — and it is as many people as it is! I need 30,

(00 soldiers in total!

Slobodan MILOSEVIC:

You said that we have 600, 000 men in reserve. It is BULATOVIC’s idea to

use that big reservoir according to the need! But, according to the real need!

Momgdilo PERISIC:

But, Mr President, if T invite them I have n® maoi

Here is the conclusion of thi

this position — whig

nt:of means, Minister BULATOVIC and T were

ficers were accommodated. Their entire families

d in five to six square metres of space. Those are the men

sntributed the most to defend Scrbian people, and protect SRT from war. Thosc

people will live in such way until they get retirement and there is no chance that they
get the apartments! How can [ motivate someone to come and stay in the Army if we

do not start solving that issue?
32.

Let me be honest, I do not ask anything [or mysell; I am ready till the end to
be an ascetic! But, the issue is whether other people want to be ascetic!? Due to that,
we must not have a situation that we are unable to carry out the tasks tomorrow. You
can make a decision tomorrow that entire border is closed — [ will tell you: I have no

means 10 do that! Who will do that — there is no money, no young men?
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Momir BULATOVIC:

That should not be done for now, and we will solve it when needed!

Momgdilo PERISIC:

Mr President, he can sit in Prevlaka /sic/ in six hours and block the complete

Boka Kotorska Gulf; I cannot mobilise a unit and bring it to Prevlaka — it will be late

then!

Momir BULATOVIC:

If you mobilise him today and he was in the war and he sits there for two or

three months — next lime you call him, he will not come!

Momgéilo PERISIC:

 unit ready andian

I am n

< there and we

o omo, if we understood cach other well — that was the proposal of Momir
BULATOVIC which President MILOSEVIC also agreed with, that is to cngage
people from the reserve when it is really needed.

Let us change thal expression — not “those who participated in war”, but

“those who participated in military operations”.
Momgilo PERISIC:

All right, but I do not have money for them?
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J
J

Zoran LILIC:

Those are these 117 millions?

Momgéilo PERISIC:

There is no need for all 117 millions.

Zoran LILIC:

They will be engaged at the moment when situation requires that. I think that

117 millions in comparison to one billion and 611 millions is really not a figure that

should concern us il the securily of border and entire engagement ol the Yugosiay

Army dcpend on that.

Slobodan MILOSEVIC:

1RE TESCIVISts.

nld review

¢st expense.

Slobodan MILOSEVIC:
For, the biggest expense for drafting reservists is because payments for them
are laken [rom the military budget.
Radojc KONTIC:
Yes, iU’s much cheaper 1o have paid soldiers than reservists.
Zoran LILIC:

Let his [actory pays him! That is how we can solve that problem.
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Slobodan MILOSEVIC:

We should sce to have that as an obligation of the company in which he works

— salary compensation while being in the reserve.

Pavle BULATOVIC:

Then he should be given two salaries!

Slobodan MILOSEVIC:

How can you give him two salaries?

34.

Pavle BULATOVIC:

| replace a reservist in his working

place. . o i

and under such circumstances they do not have to.

“those who are on leave with pay. Momo should know who

th :

pcoplc arc.
Slobodan MILOSEVIC:

Those who are on leave with pay are paid from the national treasury.
Momir BULATOVIC:

I am familiar with the problem, even with the individual cases. That man
receives, let’s say, 50 dinars salary that he objectively cannot subsist on. So, he gets
involved in black-marketing, selling cigarettes and fuel in the streets, etc. At the very

moment you dralt him into the reserve [orces he would be a plain soldier and he
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would practically leave his family with 50 dinars of his salary, which he receives from
the company he is employed at. Therefore he does not want to be drafted into the

reserve forces by any means because he then would be deprived of his income. If he is
a holdcer of a rank in the reserve you still cannot pay him as much as hc would be paid

according to his rank in the Yugoslav Army.

Slobodan MILOSEVIC:

I do not know how many commanders in reserve he needs since there are so

many commanders who are commissioned olTicers.

Moméilo PERISIC:

We do not need commanders in reserve. That costs 650 dinars. The structure is
as follows: average salary is 290 dinars; reimbursement for his salary, 150 dmar for:

the food, travel cxpenscs and all other. He is 650 dinars morc cxpensive, 1

soldicr. That is why I say that it is irrational. It is irrational to.changc the:
of this soldier. i -
I spoke aboul the needs in lht: mes!

disproportion betwgcn.gup rw@eds gnd po
order to protet .. That is why

t because T want us to live better then the others do.

It hurts mc to hear that there is a suspicion that the Army spends the
appropriations irrationally. It seems as it we want to get something in order to
privatise the things and get richer.

I have to tell you that I fully trust in everything that was done until now
becausce it was donc under my control and I checked it our for hundreds of times. It is
another issue that we live in rough-and-tumble reality and find it difficult. But the
Army has no other source ol income — apart [rom that what you give them. All other

social structures have thousands of others sources of income.

Slobodan MILOSEVIC:
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Administration has no other sources of income.

Zoran LILIC:

Momo, for your information: President KONTIC receives 640 dinars salary

and 4 colonel in the Army receives 650 dinars.

Moméilo PERISIC:
Well, all right.

Zoran LILIC:

Well, it is not all right. It means that it is not true that those structures have

other sources of income, including me as the President of SRJ /Federal Republic of

Yugoslavia/.

I think that we could find another solution for these 117 millic

the companies or by some other kind of redistribution: if the ¢ir¢cumstances
that. We should not wasle too much time on:the " e

Momir BULATOVIC:

Just; we need to be realistic:

Absolutely, we should know what do we need, how much do we need and

when do we need it.

30.

Momir BULATOVIC:

If a man has no means to support his family during these two months then he

would not go, even il you put him in jail.
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Slobodan MILOSEVIC:

I know, but not cveryonc is in that very same position.

Momir BULATOVIC:
This is related to technological surplus. Do you know how much a man who

does not come to work carns?

If something is disputable - it is not the reason for us to get upset. I do not
understand that in December 1993 when we had that terrible hyperinflation, we had
cnough food for 30 days of war; in December 1994 we had it enough for 17 days of
war; and right now the situation with the appropriation for 1995 is equal to zero.

Moméilo PERISIC:

a

According to the reckoning normative, we are asking to have all the reserves::::

for 30 days of war. That would be optimal although insufficient. In the form r S HR

/Socialist Federative Republic of Yugoslavia/ eve

ganiscd for 90 days of -

war but it was spent in the mecantime

So, you see (he js;gz@iiimn-b to the graph;

had.endugh

id ol 30 as we were supp 1e situation was the

il is envisaged 1o have enough for 30

the issue of food:

for avs; in the end of 1994 it increasced to 21 days

hance to replenish the reserves. On the contrary we

e

ﬂ :héa've i spcnd them because we have not gol enough [unds in the budget

sﬁééified for keeping up the reserves on certain level.
Momir BULATOVIC:

Then there is a mistake in the graph. This “zero™ here means that there are no

rescrves for even onc day of war and not that the reserves cannot be inercascd?
Moméilo PERISIC:

Yes, that is right, bearing in mind the appropriations.
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Slobodan MILOSEVIC:

No, they are predicting that the reserves will be spent.

Momg¢ilo PERISIC:

Yes, that the reserves will be spent.

Momir BULATOVIC:

To spend them all and not leave anything lor even one day ol war?

Momdilo PERISIC:

Yes.

si’dbodan MILOSEVIC:
That is not acceptable at all.
Momir BULATOVIC:
Then there is no need for us to get into all details.

Radoje KONTIC:
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We need to check these details. Let us still not forget that we are in the first

quarter. We have some savings because we have frozen the salaries of the Army for

the first quarter. According to that we have 30 million.

Momgéilo PERISIC:

We cannot increase the reserves. We have to reduce them.

Zoran LILIC:

Well, Momo, I do not get it clear!? Why do we have to reduce the reserves if

the budget envisages that the reserves would stay as they were until now?

Slobodan MILOSEVIC:

P
FEEN

Momo, this is why wc do not understand the issuc: The hudgct

U have said that 60‘57(»‘0:f it goes for the salaries and

pgsléﬁé".hell a billion of dinars, so we have 620

(and something million per month.

cw moments ago you said that the monthly food supply per soldicr or

rescrvist costs 150 dinars. If we have 50 million per month left after we pay salarics
and pensions and if we need 15 million for the food for 100 thousand soldiers then we
have 37 or 38 million, almost 40 million, for other things. It means thal you would
cover the salaries with that and we have 55 millions per month left. We have 600 and
somcthing million left, which is 55 million per month. You give 15 million for the
food and you have 40 million per month left for [ do not know what else is needed

there, [or the current expenses, electricity, elc.

Pavle BULATOVIC:
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President, we have 460 million left after we pay salaries and pensions and

these allowances for separate life, etc.
Slobodan MTTLOSEVIC:

All right. Anyhow, aller we cover all the expenses related to salaries and [ood,
we have 40 million left per month for all other needs, which are replenishment of
cloths, matcrial means that arc being used, ammunition for the training, cte. We
cannot spend more — I do not understand that! It is impossible that even in such

condilions we have 1o spend all the reserves.
Radoje KONTIC:

We are spending 60 million per month, which is 700 million per year. That is

only 50 % or even less than 50%. So please don’t - unless you have some big

incomes.

because T have the mecting

of the Cori

Yugoslavia.

Belore I lea:

| ‘ent 1Ssuc
Commission of Profesor AVRAMOVIC. You
‘that it was not suggested by the Ministry.

39.

Secondly, do not speak on behall of the “Presidency ol the Government” as a
ranking position because the Presidency of the Government does not exist. What
exists is the Prime Minister of the Government.

Slavoljub SUSIC:

That is a mistake. The term “Prime Minister’” should be used.
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QR

SRI e they sdhere (o e SR
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1 he would receive.
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d we should n

thlika Srpska.

vere such attempts but o not happy to
- they will fulfil their rights in the Court. One
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¢

reaking point.

anged is that their

by goal. 1 the fuct that
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],‘,, :t:,‘: 1é othe

o the status

¢ meel here with MLADIC and

tentions to help them, ther
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dll - Narcly SPe.

OIes

leaders
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for voursel! because my idea of that problem is that I know many of those ollicers

1o do would be to

uld count on them
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suggested: them
7.:‘ ljar.] g .‘.::‘. :, I Sty

have been passe:
trying to build a bridge with M

~ Accordingly, they caused a damage by that and in the meanlime, that is [ro

R

ied everything down!
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' (Approving

I would ask you to take another three bricf issucs into consideration:

1. I think that we should support the standpoint of the Federal Ministry of
Delence and ol the General Stall which says that in such situation there is no reason
for the change of the Law on Yugoslav Army regarding the pensions and disability
insurance of the military beneficiaries. It has been passed recently and we should not
even discuss it.

Eventually, we only give support to your standpoints.

I think that we should do that. (Approving)

2. We have two orders regarding the security of the mei f ¢ Supreme

Delence Council and which reler o the ds

f!“, W

Presidency of the SFRJ. It.means thal

ence is where it is

are:ide

the:de

ident and members of the

e your approval to sign the order. It means,

er we are on the militm'y premises the Army takes over the right to the

4ry vehicles and takes over the entire responsibility regarding the security.

Momo, is there anything that 1 missed to mention?

Moméilo PERISIC:
No.

51.

Do you agree with it? (Approving)
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3. The Decision on plamenci /term unknown/ on the commands’ flags and on
Mranking/ flags of the Navy. That was adjusted to the new symbols.
They need a decision on it in order to start implementing it.

Do you agree? (Approving).

4. Minister BULATOVIC passed a letter on to me. He has cight offers for
purchasc of engines for MIG 29 and for the jet engines FD 33 and for the “arrows™.
Slobodan MILOSEVIC:

I would restrain mysclf from it for a while - that is very expensive!

Momir BULATOVIC:
I think that we should buy the needles /sic/.

Zoran LILIC:

That is 200 pieces. We could get the offers for the needles but their prices are

[rom 17 /probably thousand/ to 65,000!

and make a good deal regarding it and avoi

regarding the needles. [ think that we shoul

the needles.

pleted every

Security Council.

“(the scssion ended at 1340 hrs).
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